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CONFIDENTIAL COLOMBO 2775 

EO 11652: GDS 
TAGS: PFOR, CE, US, UK 

SUB J : PURCHASE OF SHIP BY SRI LANKA NAVY 
REF COLOMBO 2552 STATE 203115 

1. DCM ORALLY CONVEYED US RESPONSE (PARA 5 COLOMBO 2552) TO 
GSL 3 AUG AIDE-MEMOIRE TO MDFA DIRECTOR OF WEST AFFAIRS 
BALASUBRAMANIAM NOV 5. 

2. BLASUBRAMANIAM WAS DISAPPOINTED. HE SAID, OF FOUR POSSIBLE 
SOURCES, FRENCH HAD THEMSELVES ADVISED GSL NOT TO BUY SHIP 
THEY HAD TO OFFER AND BRITISH HAD COME UP WITH SHIP MUCH TOO 
OLD. TIME HAD COME FOR SRI LANKA TO MAKE DECISION. WITH US RE- 
SPONSE NOW RECEIVED, GSL WOULD BE "FORCED" TO PURCHASE SOVIET 
SHIP, WHICH WAS PROFERRED ON EASY PAYMENT TERMS. (HE INDICATED 
THAT THOUGH SOVIETS WERE PUSHING TWO SHIPS, GSL WOULD IN ANY 
EVENT NOT BUY MORE THAN ONE). BALASUBRAMANIAM REPEATED THAT 
GSL PREFERRED TO STICK WITH WESTERN EQUIPMENT BUT HAD TO HAVE 
SHIP SOON. HE ASKED THAT EVERY ATTEMPT BE MADE TO IDENTIFY 
SUITABLE US VESSEL QUICKLY. 
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3. DCM POINTED OUT THAT, EVEN IF US SHIP WERE FOUND, OUTLOOK 
FOR SALE TERMS FEASIBLY FOR SRI LANKA WAS DEFINITELY NOT 
PROMISING. BALASUBRAMANIAM AGAIN REFERRED TO GSL’S DIFFICULT 
ECONOMIC AND FOREIGN EXCHANGE POSITION, TO WHICH DCM SUGGESTED 
THAT IN CIRCUMSTANCES GSL MIGHT WISH CONSIDER REVIVING PAK- 
ISTANI OFFER TO OVERHAUL GAJABAHU. GAJABAHU WAS DECREPIT, 

BALASUBRAMANIAM SAID, REITERATING WISH FOR ANOTHER SEARCH 

BY USG. 

4. DCM AGREED TO RELY HIS REQUEST TO WASHINGTON. 

VAN HOT. TEN 
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